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INSTRUCTIONS FOR STATE AND SoUNTY COMMITTEES FOR 
SUPERVISION OF 1968 and 1958-39 CORN LOANS, AND 
PROCEDURE FOR LIQTIDATION OF LOANS BEFORE MATURITY, 


INTRODUCTION 

In executing the Corn Chattel Mortgages (1938 C.C0.C. Corn Form A 
and 1938-39 C.0.C. Corn Form A-1) the producer agrees under Section 3 
thereof that any holder of the note may declare the loan due and payable 
upon; (b) The discovery that the prodvcer has made any misrepresentations 
in the Loan Agreement or in connection with the loan; (c) The discovery 
that the corn collateral is damaged or threatened with damage or otherwise 
impaired or abandoned; or (d) The filing by the producer of a petition in 
bankruptcy or of a petition for a eee? or of a request for exten- 
Sion of time for payment of debts under State or Federal laws. 


Under Section 6 of the Chattel Mortgage, the producer authorizes 
Commodity Credit Corporation and/or the mecous hraakan® Finance Corporation 
as holder or hclders of the note, or any Azent of the Agricultural Adjust- 
ment Administration to enter upon the premises described in the Chattel 
Mortgage, for the purpose of inspecting the corn. 


With regard to notes held by Lending Agencies (other than Loan 
Agencies of the Reconstruction Finance Corporatio on) vhere such Lending 
Agencies have executed the Contract to Purchase (1938 or 1938-39 Corn a 


Form D) the Commodity Credit Corporation has agreed to purchase all oligible ok 


corn loan notes tendered to it before July 1, 1939. Conseqently, thet ee ee 
Corporation is an interested party in connection with all such notes; ;{ Ronee, : 


ropresontatives of the Agricultural Adjustment Administration should ive| 7% 
to such loans the same attention and supervision as given to those repye-| 
sented by notes already held by the Corporation. eae 
WA 
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In order better to protect the interests of producers, the Commodity 
Credit Corporation, and the Agricultural Adjustment Administration, it is 
necessary that representatives of tne deoviawl ture) Adjustment Kdmind stration, 
including members cf the State and County Agricultural Conservation Com- 
mittees (hereinafter referred to as State and County Committees, respectively) 
maintain careful supervision of all loans, and should see that reinspections 
are carefully made and that reports are submitted at regular intervals as may 
be requested by the State office as to progress of the work, and condition 
of collateral. A summary of such reports by counties should be submitted 
to the Director's office each month by cach State. 


ar | 
~REINSPEOTION 


The county committee should arrange for reinspection of all corn 
loans within its county at regular intervals as directed by the State 
Committee. Other inspectioris should be made whenever the County Committee 
has reason to believe that the corn collateral is damaged or threatoned 
with damage or loss. It is dosirablo that a committecman accompany each 
inspector on part or all of his inspections in order that the County Com- 
mittec may be fully informed as to the work of the inspector and the con- 
dition of the lean collateral. When advisable, the county Committce may 
have the roinspection made by an inspector other than the original inspector. 


Hach inspection must be thorough and complete and must be recorded on 
' the form "Corn Loan-1l" in accordance with instructions printed on the back 
thereofi. Whenever the corn collateral is damaged, or threatened with damage, 
or otherwise impaired or abandoned, information concerning all phases of 

the loay should. be obtained to be used as the basis of a report on "Corn 
Loan=11" to be made by the County Committee to the State Committee and a 
notice should be sent to borrower calling attention to damaged condition 

of collateral or structure together with recommendation of the County 
Committee, 


NOTICH TO LENDING AGENCIES 


In case the notc and mortgage in question aro held by a Lending 
Agency otncr then Comiodity Credit Corporation, the Ccuaty Committee shall 
mail a copy of tho resort (Cort Loan-11) to such Londing Agcncy, if it has 
executed a Gontract to Burchase (1933-39 C.C.C. Corn Form D) directing the 
holder to submit the ncte anc mortgage to Commodity Credit Corporation for 
purchase. 


TATE COMMITTEE RECOMMENDATION 


Upon receipt of a report (Corn Loan-11) from the County Committee 
recommending the calling of any loan, thse State Committee shall, if it 
deems the recommendation justified, immediately epprove and forward the 
Same to Commodity Credit Corporation. . 


In those cases where the State Committee disapproves the County 
Committee!s recommendation, or where the County Committee has not 
recommended the calling of the loan, the State Committee may direct one 
of its fieldmen to cooperate with the County Committee in further re- 
inspection of such qestionable loan. 


CALLED LOANS 


Upon receipt of a report from a State Committee recommending that 
@ loan be called, Commodity Credit Corporation (if holder of the note or 
upon purchase of such note) shall teke such action as is deemed necessary. 
If it decides to call such loan, it will coxecute and mail to the appropriate 
County Committee an original and duplicate copy of 1938-39 CCC Corn Form L 
addressed to the producer, the original of which is to be delivered to the 
producer by the County Committee, which will retain the duplicate thereof 
for its files. A copy of this form will be mailed by Commodity Credit 
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Corporation to the appropriate State Committee for its. information. 


Along with copies of 1938-39 CCC Corn Form L, Commodity Credit 
Corporation shall transmit to tho County Committee copy of 1938-39 CCC 
Corn Form M which authorizes and directs the County Committce to repre- 
sent Commodity Credit Corporation in the collection of the amount due on 
the loan in question, After the County Committee has dclivered the original 
of 1938-39 CCC Corn Form L to the producer, it should proceed to collect 
the loan in full, or to sell the corn at tho elevator, loading station, or 
such other point as the producer delivers it. i 


FAILURE TO DELIVER 
If the producer refuses to make delivery pursuant to the Chattel 
Mortgage, the County Committee may sell the corn at the crib, or, ay 
necessary, arrange for the shelling of the corn and its transportation 
to the elevator, or other convenient market, giving the producer a receipt 
for the number of bushels of corn received. 


The County Committee shall submit to Commodity Credit Corporation at 
the appropriate Loan Agency of the Reconstruction Finance Corporation, 
through which the loan was made or to which the loan paper was sent for 
purchase, a complete report on 1938-39 CCC Corn Form N covering each loan 
so handled, indicating such shortages, if any, as may occur, With this 
report there shall be forwarded the entire net proceeds of the sale of 
the corn collateral, by postal money order, cashier's check, or certified 
check, made payable to Commodity Credit Corporation, which will be credited 
against the producer's loan. A copy of this report shall also be mailed 
by the County Committee to its State Committee. | 


BORROWER'S LIABILITY 


.In the event the net proceeds are in excess of the principal amount 
due on the loan, plus accrued interest ami other charges, the over-plus 
shall be remitted directly to the producer by the Commodity Credit Corpora 
tion. If the net proceeds are insufficient to meet the loan plus accrued 
charges, the County Committee shall indicate in its report (1938-39 CCC 
Corn Form MN) complcte information as to whether the producer may havo made 
a fraudulent misrepresentation in connection with his corn loan which 
would subject him to civil liability under the provisions of the chattel 
mortgate or to criminal liability under the provisions of the United States 
Criminal Code. 


ee 


Should the county committee have reason to believe that the 
producer has made a fraudulent misrepresentation, it shall request the 
producer to pay the balance due on the loan in full, including shelling, 
hauling, delivery, and all other charges which may have been incurred. 

In the event the producer has not made a fraudulent misrepresentation, 

he is liable only for the difference between the net amount received and 
the market value of grade 3 corn. When the producer is unable to pay, or 
refuses to pay, any deficiencies as those determined, the county committee 
shall report the same with complete particulars to the State Committee 


and the Corporation, in order that the Secretary of Agriculture may be 
reauested to set off and pay such deficiency from the proceeds of any 
benefit. payments due to the producer. 


EXPENSHS OF COUNTY COMMITTEE 


Expenses of county committeemen incident to the supervision 
and liquidation of these loans are not to be deducted from the sale 
proceeds of the corn. | 


PAYMENT OF LOAN IN CASH 


In case the borrower desires to pay his loan in order to secure 
a release of the corn collateral for feeding or other purposes, he 
must make payment in full including principal, interest, insurance, 
_and proper charges. 


If the producer obtained his loan from a bank or other lending 
agency, and the loan documents are still held by such lending agency, 
he may secure a release of the corn by paying to such lending agency 
the principal and interest, 


If the note was made payable directly to, or is now held by, the 
Commodity Credit Corporation, the borrower should write the loan 
agency of the Reconstruction Finance Corporation now holding the nove, 
requesting a statement of the amount duo on his loan in order that 
payment may be sent direct to the Corporation. In case the borrower 
prefers to make settloment, through a local bank, he should advise the 
Corporation as to tho bank) Yin ich he wishos the loan documents forwarded 
for collection. ) 


Corn Loan-13 
UNITED STATES DEPARTMENT OF AGRICULTURE 
Agricultural Adjustment Administration 
County Agricultural 
Conservation Gommittce 


este iss Sie ee Lake eee OL LEC ener 
(Borrower's Namo) 
(Address) 
Res Geer seater Seal Numbot ee 


1937 or 1938 
Located on 
(Legal Description) 
Dear Sirs 


The County Agricultural Conservation Committee has been mithorized and 
directed to insnect and supervise the storage conditions of corn on which loans 
were made under the Federal Corn Loan Program. As a result of: such inspection 
we find that you are the borrower on corn under the above numbered seal which 
is threatened with damage for the following reasons? 
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You have agreed in the Corn Chattel Mortgage that in case the corn is 
delivered in payment of the loan you will deliver corn of the grade shown in 
the Mortgage when the loan is made on 1957 corn, and the grade must be numbered 
3 or better when the loan is on 1938 corn. 


In order that damage to this corn may be prevented we request that you 
take the following action at once and continue to keep the structure in proper 
repair, and the corn in good condition————————_______———— 
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Please answer the following questions, sign and return this form to this 
office. 


(Member County Agricultural Conservation Committee) 


(Address) 


ak ee La Rage Ca) pe eee eh ee eri CPP nese R eee fe ero ON ME A al a 


Has the above request been complied with? ft 
On what date? 
Is the corn now undamaged? . Is the structure in such condition 
that it will keep the corn undamaged for the remaindor of the loan period? 


did SN can IW DS ete rere Fao ee enn FOTN 
(Datc) . (Signature of Borrower) 
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1938-39 OCC Corn Form L Date___ 


el 


_ Proaicer 


To 


You are hereby advised that your corn loan note dated 

in the principal amount of $.WW._-sais hereby declared to be immediately 

due and payable. There is also due on said note, to and including the above 
date as interest theroon, the sum of $ and $ for insur- 
ance charges, plus the charges and expense in connection with the calling of 
/this note and the dclivory and sale of the corn collatoral in accordance with 
the terms of the chattel mortgage securing said note, The daily accrual of in- 
torest and insurance charges of $._ to the date funds from the sales 
proceeds of the corn, or otherwise are actually available to the Federal Re~ 
serve Bank or branch thereof serving the district in which the corn is stored. 


Our records indicate said note is sea.red by corn collateral of the 
crop in the amount of bushels situated on the following prem- 


ises aS 
UTR LL So Nigh, 0 ha ae ee I I 
in _ County, State of and that on the 


maturity of the note you will at your expense, shell and deliver the corn col- 
lateral to a grain elevator at a point reasonably convenient to you as the 
holder of said note may designate. 


Pursuant to Section 4 of said chattel mortgate, you are hereby direc- 
ted to shell and/or doliver the corn collateral in accordance with instructions 
from the County Agricultural Conservation Committee, which, acting as Represon+ 
tativo of Commodity Credit Corporation, will deliver this notice to youe In the 
event of your refusal to act as directed by such Representative, the Representa-— 
tive is authorized to take such action as is necossary to complete the sale and 
delivery of the corn including the shelling (if necessary) and hauling of the 
corn to the designated grain elevator. All such costs shall be a charge against 
the corn, 


Your attention is called to Section 7 of the chattel mortgage as to the 
penalty imposed by reason of your failure to deliver corn of the quantity stated 
in the chattel mortgage graded #3 or better. 


The sales proceeds of the corn will be applied in payment of your note, 
together with interest thereon and insurance and other charges, including the 
costs in connection with the sale and delivery of the corn. Any over—olus will 
be returned to you. 


Me Meee ge SN | oy COMMODITY CREDIT CORPORATION 
Agricultural Conservation Committce 
By , Agent. 
(Manager Loan Agency 


RECONSTRUCTION FINANCE CORPORATION) 
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1958-59 CCC Corn Form M Date 


hOso: hee Roleanet es eae OF 6 bets 
Agricultural Conservation Committee 


Dear Sirs; 


Enclosed is a letter directed toa. U.C=en 

(Name of Producer) (Address) 
relative to Corn Loan Serial No, , in the principal amount of $ _ 
secured ‘by bushels of corn, which you are authorizod and reoucsted to 
deliver immediately to the desigmated producer. This letter declares his corn 
to be immediately due and payable. 


Any member of your Committee is hereby aithorized and requested to repre- 
sent Commodity Credit Corporation in the liquidation of this loan. You are to 
proceed at once with the collection of this loan in full, or otherwise to sell 
the corn at the elevator, loading station, or such other point as the producer 
delivers it; or, if the producer refuses to make delivery pursuant to the Chattel 
Mortgage, you are requested to sell the corn at the crib, or if necessary, 
arrange for tho shelling and transportation of the corn to tho elevator, or other 
convenient market, giving the producor a reeeipt for the number of bushels 
actually measured out if sold on the ears am on an actual weight basis if sold 
as shelled corn. If possible, the corn should be sold on the car and at the 
crib in order to minimize the expenses of liquidation. Upon the sale of the 
corn, you shall remit the entire net proceeds (after payment of shelling, haul- 
ing, labor, and other expenses) to the Loan Agency of Reconstruction Finance 
Corporation at the point from which your instructions originated, Receipts 
evidencing payment of any expenses in connection with this loan shall be sub- 
mitted with 1938-39 CCC Corn Form N, In the event the producer fails to deliver 
and refuses to permit the County Committee to take possession of the corn, pak at Ded 
information should be furnished to the Loan Agency of Reconstruction Finance 
Corporation for the institution of foreclosure proceedings. 


You are to submit with such proceeds, a complete report on each loan so 
handled, on 1938-39 CCC Corn Form N, indicating whether there was a shortage, 
and if so, your opinion and the reasons therefor concerning the cause of the 
shortage. If the circumstances indicate that the producer should pay the 
deficiency, secure payment of the same if possible. Should any case arise in 
which the producer is unable to pay the deficiency and refuses to comply with 
above request, report such information in full to this office, in order that 
Commodity Credit Corporation may request the Secretary of Agriculture to set off 
and pay the deficioncy pursuant to the aithority granted by the procucer in 
Section 7 of the chattel mortgage. 


COMMODITY CREDIT CORPORATION 


By _., Agent 
(Manager _ Loan Agency 


Reconstruction Finance Cornoration) 
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1938-39 CCC Corn Form N 


moe 
Reconstruction Finance Corporation 
Loan Agency 

Dear Sirs 


The original of 1938-39 CCC Corn Form L was delivered to 
ini pee nersinenisirninetinnigaiemeg GLE DrOodugeEr Raened Therein of 
Pursuant to your request on 1938-39 CCC Corn Form M for proceeding with the 


Manager 


Date 


es 


collection of this loan, the following information is submitted: 


Sales Reports 


Delivery Point 


en ae 8 ee 


Amount of corn sold __.. Bushels 
Grade 
Price per bushel $ 


Total Sales proceeds $ 


eee 


Expenses: 


Sha EB ks hs S A eee EM orye ere ee Re li Lr 


Hauling 
Labor (analyze) 


Travel 


ime toneumed..... . os. ee 


The price of No. 3 corn at delivery point as of the date of 1938-39 CCC Corn 


Form L addressed to such producer was $ 


Enclosed is a Cashier's Check or Postal Money Order for $ 


in payment for the corn. 


per bushel. 


fox 


Remarks regarding shortage of corn to supply information upon which to 
base a claim for recovery under Commodity Credit Corporation insurance policy: 


Notes Mail copy of this report 
to State Committee. Expenses 
of the County Committeemen 
incident to the liquidation 
of these loans are not to be 
deducted from the sales 
proceeds, 


_-~COUNTY 


AGRICULTURAL CONSERVATION COMMITTEE 


(Address) 
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